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Circular to All DNFBPs,Self-Regulatory  Bodies (SRBs) and Trade
Associations

IN RELATION TO MYANMAR

Background

Jurisdiction subject to a call on FATF members and other jurisdictions to
apply enhanced due diligence (EDD) measures proportionate to the risks
arising from the jurisdiction.

Myanmar committed in February 2020 to address strategic deficiencies in
its AML/CFT framework. However, its action plan expired in September
2021, and due to continued insufficient progress, the FATF, in October
2022, called for the application of enhanced due diligence measures. The
FATF has further indicated that if no significant progress is made by
February 2026, countermeasures may be considered.

Myanmar remains under increased monitoring due to persistent
deficiencies, particularly in:

- Use of financial intelligence by law enforcement authorities,

 Investigation and prosecution of money laundering in line with risk.

» Investigation of transnational” ML ~ cases with  internationa
cooperation, and

« Freezing, seizing, and confiscation of proceeds of crime.

It also applies to Self-Regulatory Bodies (SRBs) and Trade/Professional
Associations responsible for oversight, guidance, and compliance
monitoring of their members.
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1. Mandatory Enhanced Due Diligence Measures

All DNFBPs shall apply enhanced due diligence measures f0:

« Myanmar nationals, whether resident or non-resident; and

« Legal persons and legal arrangements incorporated in, owned,
controlled by, or otherwise linked to Myanmar; and

« Transactions, business relationships, or activities involving Myanmar,
directly or indirectly.

Enhanced Due Diligence measures shall include, at a minimum:

I. Enhanced Customer Due Diligence
Obtaining additional information on the customer and
beneficial owner(s);
Establishing the source of funds and source of wealth;
> Understanding the purpose and intended nature of the
business relationship.
2. Enhanced Ongoing Monitoring
o Increased frequency and depth of tfransaction monitoring;
Scrutiny of complex, unusually large, or unusual transactions;
> Timely identification and review of deviations from expected
activity.
3. Senior Management Approval
Obtaining senior management approval before establishing or
continuing business relationships linked to Myanmar.
4. Suspicious Transaction Reporting
» Prompt filing of Suspicious Transaction Reports (STRs) where
transactions or activities appear unusual, suspicious, oOr
inconsistent with the customer profile.

2. Prohibition of Countermeasures

DNFBPs are reminded that the FATF currently calls for enhanced due
diligence and not countermeasures in respect of Myanmar. Accordingly:

« DNFBPs shall not apply blanket prohibitions, de-risking, or
termination of relationships solely on the basis of Myanmar linkage,
unless otherwise required by law or based on documented risk
assessment.




3. Humanitariaon Assistance and NPO Achivities

N opplying enhanced due digence. DNFBPs. R8s ond Trooe

Associgtions must ensure thaol legitimate financial Rows are nof unduly
disrupted porticulor,

e Humonitanor oswsiaonrce
» leg/timote Non-Profit Orgonsahion INPO) octivites ond
o’ —

special care should be fcken nol lo discourage or delay legitimate
earthquake rellef and humanitorian efforts in Myanmar =~ fne w'h FATE
guidance. Risk mifigation mecsures should be proporfionate and rish -
based. and not resul! in undue scrutiny of legitimate Civil soCiety aTlivilies

5. Responsibilities of SRBs and Trade Associations
Seli-Regulaiory Bodies and Trage Associaghons ore reguead 10

o Disseminate this circulor promptly 10 cf memben

« Update sector-specific AMUCFI guidonce o reflect Myanmaor
related risks.

e Incorporate Myanmar EDD comphonce N!0 nspechons. morifonng,
and disciplinary fraomeworks

« Provide largefed awareness ond COpoCi ly-DuSding 0 Memiben or
FATF high-risk junsgictions.

é. Supervisory Compliance
Complignce with this circular will He

o Assessed dunng rounine oNoRC-OORE O AN
. Considered in en'Qreeme™ OCil o DfeQCnes
cbligations,

Myanmar will remain subject to enhanced due diigence requirements
until the FATF confirms full compietion of #s ochion pian
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